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Ell ERNST & YOUNG LLP » Suite 400 « Phone: 312 879 2000

111 North Canal
Chicago, lllinois 60606

June 30, 2000

Mr. Christopher R. Hill

Commissioner

Department of Planning and Development
121 N. LaSalle St.

Chicago, Illinois 60602

Commissioner Hill:

Enclosed is the annual report for the Portage Park Redevelopment Project Area, which we
compiled at the direction of the Department of Planning and Development pursuant to Section
5(d) of the Tax Increment Allocation Redevelopment Act (65 ILCS 5/11-74.4-1 et seq.), as
amended. The contents are based on information provided to us by the Chicago Departments of
Planning and Development, Finance, and Law. We have not audited, verified, or applied agreed
upon accounting and testing procedures to the data contained in this report. Therefore, we
€Xpress no opinion on its accuracy or completeness.

It has been a pleasure to work with representatives from the Department of Planning and
Development and other City departments.

Very truly yours,
x4 LLP

Emst & Young LLP

Ernst & Young e is a member of Ernst & Young International, Ltd,
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June 30, 2000

Mr. Daniel W. Hynes
Comptrolier
State of Illinois

Office of the Comptroller

201 Capitol
Springfield, IL 62706

Comptroller Hynes:

We have compiled the attached information for the Portage Park
Redevelopment Project Area (Report) pursuant to 65 ILCS 5/11-

74.4-5(d).

Very Truly Yours,

(RS

Christopher R. Hill
Commissioner

Department of Planning and Development
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(1) DATE OF DESIGNATION OR TERMINATION - 65 ILCS §/11-74.4-5(d)(1.5)

The Project Area was designated on September 9, 1998. The Project Area may be terminated no
later than September 9, 2021.
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(2) AUDITED FINANCIALS - 65 ILCS 5/1 1-74.4-5(d)(2)

Please see attached.
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BaNsLEY anD KieENER,L.L. P
CeERTIFIED PuBLIc ACCOUNTANTS

125 SOUTH WACKER DRIVE
CHICAGO, ILLINOIS 60606-4496

AREA CODE 312 263-2700

INDEPENDENT AUDITOR'S REPORT

The Honorable Richard M. Daley, Mayor
Members of the City Council
City of Chicago, Illinois

We have audited the accompanying combined balance sheet of the Portage Park
Redevelopment Project of the City of Chicago, Illinois, as of December 31,
1999, and the related combined statement of revenues, expenditures and
changes in fund balance - governmental funds for the year then ended. These
combined financial statements are the responsibility of the City of Chicago's
management. Our responsibility is to express an opinion on these combined
financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the combined financial statements
are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the combined
financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the combined financial statements referred to above present
fairly, in all material respects, the financial position of the Portage Park
Redevelopment Project of the City of Chicago, Illinois, as of December 31,
1999, and the results of its governmental funds operations and changes in
fund balance for the year then ended in conformity with generally accepted
accounting principles.
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Our audit was conducted for the purpose of forming an opinion on the combined
financial statements taken as a whole. The schedule of expenditures by
statutory code on page 8, which is also the responsibility of the City of
Chicago's management, is presented for purposes of additional analysis and
is not a required part of the combined financial statements of Portage Park
Redevelopment Project of the City of Chicago, Illinois. Such additional
information has been subjected to the auditing procedures applied in the
audit of the combined financial statements and, in our opinion, is fairly
stated in all material respects when considered in relation to the combined

financial statements taken as a whole.
: LLP
ﬂvu&? MJM,

Certified Public Accountants

May 1, 2000



General
Long-term
Debt
Governmental Account
A S SETS Funds Group Total
Cash and investments $1,389,369 $ - $1,389,369
Property taxes receivable 55,000 - 55,000
Accrued interest receivable 15,022 - 15,022
Amount available
for debt service - 123,907 123,907

Amount to be provided
for retirement of
general long-term debt -

Total assets

LIABILITIES AND
FUND BALANCE
Deferred revenue ] 51,070 S - S 51,070
Due to other City funds 745 - 745
Notes payable (Note 2) - 1.415,000 1.415,000
Total liabilities 51.815 1.415.000 l1.466,815
Fund balance
Reserved for debt service 123,907 - 123,907
Designated for future redevelopment
project costs ~1.283,.669 - 1.283,669
Total fund balance 1.407,576 - _1.407.576
Total liabilities
and fund balance 1,459,391 £1,415,000 £2,874,391

The accompanying notes are an integral part of the combined financial

statements.



NLL o LAJEMENT OF REVENUES Lo BENDITURE
AND CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS
YEAR ENDED DECEMBER 31, 1999

Revenues
Property tax $ 29,416
Interest 15,022
Total revenues 44,438
Expenditures
Capital projects 745
Debt service
Interest 51.117
Total expenditures 51.862
Revenues under expenditures (7,424)
Other financing sources
Proceeds of debt 1,415,000
Revenues and other financing sources
over expenditures 1,407,576

Fund balance, beginning of vear -~

Fund balance, end of year $1,.407,.576

The accompanying notes are an integral part of the combined financial
statements.



NOTES TO COMBINED FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

Description of Project

The Portage Park Tax Increment Redevelopment Project Area
(Project) was established in September 1998. The area has been
established to finance improvements, leverage private investment and
Create and retain jobs. Reimbursements, if any, are made to the
developer for project costs, as public improvements are completed
and pass City inspection.

Principal and interest on the notes will be paid from
incremental property taxes generated by the redevelopment district.

Basis of Accounting

The Project is accounted for within the capital project, debt
service and special revenue funds of the City. The Notes Payable
are recorded in the City's General Long-term Debt Account Group.
The report is presented herein on a combined basis.

The financial statements are prepared on the modified accrual
basis of accounting and current financial resources measurement
focus with only current assets and liabilities included on the
balance sheet. Under the modified accrual basis of accounting,
revenues are recorded when susceptible to accrual, i.e., both
measurable and available to finance expenditures of the current
period. Available means collectible within the current period or
soon enough thereafter to be used to pay liabilities of the current
period. Expenditures are recorded when the liability is incurred.

Fixed assets are not capitalized in the general operating funds
but, instead, are charged as current expenditures when purchased.
The General Fixed Asset Account Group of the City includes the
capital assets, if any, of the Project.

Management's Use of Estimates

The preparation of financial statements in conformity with
generally accepted account ing principles requires management to make
estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results
could differ from those estimates.



Note 1

NOTES TO COMBINED FINANCIAL STATEMENTS
(Continued)

Summary of Significant Accounting Policies (Continued)
Illinois Tax Increment Redevelopment Allocation Act Compliance

The Project's expenditures include reimbursements for various
eligible costs as described in subsection (q) of Section 11-74.4-3
of the Illinois Tax Increment Redevelopment Allocation Act and the
Redevelopment Agreement relating specifically to the Project.
Eligible costs include but are not limited to survey, property
assembly, rehabilitation, public infrastructure, financing and
relocation costs.

Cash and Investments

The note proceeds and incremental taxes associated with the
Portage Park Tax Increment Financing District are deposited with the
City Treasurer or in a Separate trust account. Eligible project
expenditures are approved by the Department of Planning and
Development in accordance with the project budget and paid from the
trust account. Eligible pProject expenditures may be paid from note
broceeds or incremental taxes in excess of next year's annual debt
service, after fully funding of all other funds and accounts.

Cash belonging to the City is generally deposited with the City
Treasurer as required by the Municipal Code of Chicago. The City
Comptroller issues warrants for authorized City expenditures which

The City Treasurer and City Comptroller share responsibility
for investing in authorized investments. Interest earned on pooled
investments is allocated to participating funds based upon their
average combined cash and investment balances.

The City values its investments at fair value or amortized
cost. U.S. Government securities purchased at a price other than
par with a maturity of less than one year are reported at amortized
cost.

Property Taxes
Property taxes are susceptible to accrual and recognized as a

receivable in the year levied. Revenue recognition is deferred
unless the taxes are received within 60 days subsequent to year-end.



NQOTES _TO COMBINED FINANCIAL STATEMENTS
(Continued)

Note 2 - Notes Payable

In July 1999, the City issued $1,415,000 of Portage Park Tax
Increment Allocation Notes payable serially through January 1, 2011,
beginning January 1, 2002. The notes have an interest rate of 8.5
percent. Net proceeds of $1,415,000 were used to finance certain
project costs in the Portage Park Redevelopment Project Area
($1,240,000) and to fund debt service accounts ($175,000) .

The aggregate maturities of the notes (principal portion only)
are as follows:

2000 $ -
2001 _
2002 95,000
2003 105,000
2004 110,000
Thereafter

The principal 1listed above for each year include amounts
payable January 1 of the following year.






SCHEDULE OF EXPENDITURES BY STATUTORY CODE

Code Description

Costs of studies, surveys, development of plans and
specifications, implementation and administration
of the redevelopment plan including but not
limited to staff and professional service costs
for architectural, engineering, legal, marketing S 745

Costs of financing, including but not limited to all
necessary and incidental expenses related to the
issuance of obligations and which may include
payment of interest on any obligations issued
hereunder accruing during the estimated period
of construction of any redevelopment project
for which such obligations are issued and for
not exceeding 36 months thereafter and including
reasonable reserves related thereto 51,117

$51,862
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(3) MAYOR’S CERTIFICATION - 65 ILCS 5/1 1-74.4-5(d)(3)



STATE OF ILLINOIS

COUNTY OF COOK

CERTIFICATION

TO:

Daniel W. Hynes
Comptroller

State of Illinois

201 Capitol

Springfield, Illinois 62706

Dolores Javier, Treasurer

City Colleges of Chicago

226 West Jackson Boulevard, Rm. 1149
Chicago, Illinois 60606

Gwendolyn Clemons, Director

Cook County Department of Planning &
Development

69 West Washington Street, Room 2900
Chicago, Illinois 60602

Dean L. Viverito, Comptroller

Forest Preserve District of Cook County
536 North Harlem Avenue

River Forest, Illinois 60305

Michael Koldyke, Chairman
Chicago School Finance Authority
135 S. LaSalle Street, Suite 3800
Chicago, Hlinois 60603

David Doig, General Superintendent & CEO
Chicago Park District

425 East McFetridge Drive, 2d FI. East
Chicago, Illinois 60605

Paul Vallas, Chief Executive Officer
Chicago Board of Education

125 South Clark Street, 5th Floor
Chicago, Illinois 60603

Andy Justo, Accounting Manager

Metropolitan Water Reclamation District of
Greater Chicago

100 East Erie Street, Room 2429

Chicago, Illinois 60611

Lawrence Gulotta, Treasurer

South Cook County Mosquito Abatement
District

155th & Dixie Highway

P.O. Box 1030

Harvey, Illinois 60426

I, RICHARD M. DALEY, in connection with the annual report (the “Report”) of
information required by Section 1 1-74.4-5(d) of the Tax Increment Allocation Redevelopment

Act, 65 ILCS5/11-74.4-1 et seq, (the “Act”

) with regard to the Portage Park Redevelopment

Project Area (the “Redevelopment Project Area™), do hereby certify as follows:



1. Tam the duly qualified and acting Mayor of the City of Chicago, Illinois (the “City™)
and, as such, I am the City’s Chief Executive Officer. This Certification is being given by me in
such capacity.

2. During the preceding fiscal year of the City, being January 1 through December 3 1,
1999, the City complied, in all material respects, with the requirements of the Act, as applicable
from time to time, regarding the Redevelopment Project Area.

3. In giving this Certification, I have relied on the opinion of the Corporation Counsel of
the City furnished in connection with the Report.

4. This Certification may be relied upon only by the addressees hereof.

IN WITNESS WHEREOF, I have hereunto official signature as of this 30th
day of June, 2000.

/]
Richard M. Daley, Mayor
City of Chicago, Illinois
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(4) OPINION BY LEGAL COUNSEL - 65 ILCS 5/11-74.4-5(d)(4)




City of Chicago
Richard M. Daley, Mayor

Department of Law

Mara S. Georges
Corporation Counsel

City Hall, Room 600

121 North LaSalle Street
Chicago, Illinois 60602
(312) 744-6900

(312) 744-8538 (FAX)
(312) 744-2963 (TTY)

http:/fwww.ci.chi.il.us
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BUILDING CHICAGO TOGETHER

June 30, 2000

Daniel W. Hynes
Comptroller

State of Illinois

201 Capitol

Springfield, Illinois 62706

Dolores Javier, Treasurer

City Colleges of Chicago

226 West Jackson Boulevard, Rm. 1149
Chicago, Illinois 60606

Gwendolyn Clemons, Director

Cook County Department of Planning &
Development

69 West Washington Street, Room 2900

Chicago, Illinois 60602

Dean L. Viverito, Comptroller

Forest Preserve District of Cook County
536 North Harlem Avenue

River Forest, Illinois 60305

Michael Koldyke, Chairman
Chicago School Finance Authority
135 S. LaSalle Street, Suite 3800
Chicago, Illinois 60603

Re:  Portage Park

David Doig, General Superintendent &
CEO

Chicago Park District

425 East McFetridge Drive, 2d F1. East

Chicago, Illinois 60605

Paul Vallas, Chief Executive Officer
Chicago Board of Education

125 South Clark Street, 5th Floor
Chicago, Illinois 60603

Andy Justo, Accounting Manager

Metropolitan Water Reclamation
District of Greater Chicago

100 East Erie Street, Room 2429

Chicago, Illinois 60611

Lawrence Gulotta, Treasurer

South Cook County Mosquito
Abatement District

155th & Dixie Highway

P.O. Box 1030

Harvey, Illinois 60426

Redevelopment Project Area (the “Redevelopment Project Area”)

Dear Addressees:

I am Corporation Counsel of the City of Chicago, Illinois (the “City”). In
such capacity, I am providing the opinion required by Section 11-74.4-5(d)(4) of
the Tax Increment Allocation Redevelopment Act, 65 ILCS 5/11-74.4-1 et seq.
(the “Act™), in connection with the submission of the report (the “Report™) in
accordance with, and containing the information required by, Section 11-74.4-5(d)
of the Act for the Redevelopment Project Area.

Attorneys, past and present, in the Law Department of the City familiar
with the requirements of the Act have had general involvement in the proceedings



affecting the Redevelopment Project Area, including the preparation of ordinances adopted by
the City Council of the City with respect to the following matters: approval of the redevelopment
plan and project for the Redevelopment Project Area, designation of the Redevelopment Project
Area as a redevelopment project area and adoption of tax increment allocation financing for the
Redevelopment Project Area, all in accordance with the then applicable provisions of the Act.
Various departments of the City, including, if applicable, the Law Department, Department of
Planning and Development, Department of Housing, Department of Finance and Office of
Budget and Management, have personnel responsible for and familiar with the activities in the
Redevelopment Project Area affecting such Department(s) and with the requirements of the Act
in connection therewith. Such personnel are encouraged to seek and obtain, and do seek and
obtain, the legal guidance of the Law Department with respect to issues that may arise from time
to time regarding the requirements of, and compliance with, the Act.

In my capacity as Corporation Counsel, I have relied on the general knowledge and
actions of the appropriately designated and trained staff of the Law Department and other
applicable City Departments involved with the activities affecting the Redevelopment Project
Area. In addition, I have caused to be examined or reviewed by members of the Law Department
of the City the certified audit report, to the extent required to be obtained by Section 11-74 4-
5(d)(9) of the Act and submitted as part of the Report, which is required to review compliance
with the Act in certain respects, to determine if such audit report contains information that might
affect my opinion. I have also caused to be examined or reviewed such other documents and
records as were deemed necessary to enable me to render this opinion. Nothing has come to my
attention that would result in my need to qualify the opinion hereinafter expressed, subject to the
limitations hereinafter set forth, unless and except to the extent set forth in an Exception
Schedule attached hereto as Schedule 1.

Based on the foregoing, I am of the opinion that, in all material respects, the City is in
compliance with the provisions and requirements of the Act in effect and then applicable at the
time actions were taken from time to time with respect to the Redevelopment Project Area.

This opinion is given in an official capacity and not personally and no personal liability
shall derive herefrom. Furthermore, the only opinion that is expressed is the opinion specifically
set forth herein, and no opinion is implied or should be inferred as to any other matter. Further,
this opinion may be relied upon only by the addressees hereof and the Mayor of the City in
providing his required certification in connection with the Report, and not by any other party.

Very truly yours,

o S

Mara S. Georges
Corporation Counsel
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SCHEDULE 1

(Exception Schedule)

No Exceptions

Note the following Exceptions:
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(5) ANALYSIS OF TIF FUND - 65 ILCS 5/11-74.4-5(d)(5)

COMBINED STATEMENTS OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS
YEAR ENDED DECEMBER 31, 1999

Revenues
Property tax
Sales tax
Interest
Total revenues
Expenditures

Costs of studies, admin., and professional services.

Marketing costs.

Property assembly, demolition, site preparation and environmental
site improvement costs.

Costs of rehabilitation, reconstruction, repair or remodeling and
of existing buildings.

Costs of construction of public works and improvements.

Cost of job training and retraining.

Financing costs.

Approved capital costs of overlapping taxing districts.

Cost of reimbursing school district for their increase costs caused
by TIF assisted housing projects.

Relocation costs.

Payments in lieu of taxes.

Costs of job training, retraining advanced vocational or carcer
education provided by other taxing bodies.

Costs of reimbursing private developers for interest expenscs
incurred on approved redevelopment projects.

Costs of construction of new housing units for low income and very
low income households.

Cost of day care services and operational costs of day care centers.

Total expenditures
Revenues under expenditures

Other financing sources (uses)
Proceeds of debt
Transfers in
Transfers out

Revenues and other financing sources (uses)
over expenditures

Fund balance, beginning of year

Fund balance, end of year

Fund balance
Reserved for debt service
Reserved for encumbrances
Designated for future redevelopment project costs

Total fund balance

1999
$ 29,416
15,022
44,438
745
51,117
51,862
(7,424)
1,415,000
1,407,576
$ 1,407,576
$ 123907
1,283,669
$ 1,407,576
e



"gary jo3fo1d sy ur Apadoid Lue aseqoand jou pip L11) ay) ‘6661 Buumn(

O)P)S-¥'PL-11/S SOTI 9 - ALAAIOU A0 NOLLAIIDSAJ (9)

Baly )33foaq yuswrdojarapay Supueuly yuswald

310day [enuuy 6661
uj Xs, Jieq aseyjrog



Portage Park Tax Increment Financing Redevelopment Project Area
1999 Annual Report

(7) STATEMENT OF ACTIVITIES - 65 ILCS §/11-74.4-5(d)(7)

(a) Projects implemented in the preceding fiscal year. Table 7(a)

(b) A description of the redevelopment activities undertaken.

(c) Agreements entered into by the City with regard to disposition or redevelopment of any
property within a TIF area. Table 7(c)

(d) Additional information on the use of all TIF Funds received in a TIF area and steps taken
by the City to achieve objectives of the plan.

(e) Information on contracts that the City’s consultants have entered into with parties that have
received, or are receiving payments financed by TIF revenues produced by the TIF area.
Table 7(e)

(® Joint Review Board Reports submitted to the City.

(g) Project-by-project review of public and private investment undertaken to date after the new
TIF Act and expected to be undertaken in the following year, and ratio of private
investment to public investment to the date of the report and as estimated to the completion
of the redevelopment project. Table 7(g)



"BaIy 109{014 oY) unpim Apadoid Aue Jo yuowdojaaspar 10 uonisodsip 9y} 01 pIe3al Y)m OJUT PAISIUS 210M SJUSWIAAIZE O ‘6661 Bunm(y

@)W rL-T1/S SOTLS9 - ()()

*A1089180 21ny1puadxo 3IqI81a-q1 1, Aq ureray ¢ 3[qe ], uo Yoy
135 are pue ‘gary oy Sunoajye sjusWeISY Juawdojoaapay siour 10 Suo iy (11 pue ‘eary oy 1oy ueyq swdoraaspay ays (1 0y yuensind
Spew usaq aaey ‘Aue J1 “1eaf [eosy Juipasard Y} Juump eary j0aforg Juswdojaaspay sty unpim UsyeUapun saniAnoe juswdojoaspay

@@ PL-TI/S SOTES9 - (Q)(L)

"Pauswaldwr a1am s303f01d ou ‘6661 3ulmn(

EWPIS-pL-T1/S SOTT S9 - (B)(L)

Joday [enuuy g661
BaIY 323f0a14 yuswdopsapay 3upusuly JudWLLUY Xg] yied ageyiog



01

"000¢ 103 uaeLIBpUN 9q 0)
pajeufisas sem Juaunsaaut ofjqnd ou ‘6661 £ 19qu03(] Jo SV “BaIY 19af014 oY) ur Udyeuspun sem jusunsasut orjgqnd ou ‘6661 Sutingg

@ W@ rL-TI/S SOTIS9 - B)(L)

'PIEOY M31ASY Julof ot £q A1) 3y 03 papruuqns axom sproda ou ‘6661 Suun(g

OWEWPLT1/5 SOTIS9 - (G)(L)

"eary 103f014 oy Aq paonpoid sanusasi Juswaoul xey £q paoueuyy syuowied ‘BurA[0021 16 10 “paATadal
dAeY Jey) suosiad 10 SaNUL YJIMm SIUBINSUOD 10 S10S1Ape JudwIaIoUT Xe) s AN ay) £q ojur parsjus arom §)R1HU0D OU ‘666 Sunngg

P PL-TIS SOTIS9 - ()Y
"papuadxa u9aq jou sey jey Sununoode jo SIseq [enIdoe palJIpow © UO S99IN0SAI [eroueuyy

syuasardar ¢ sjqe] ur umoys SOuE[eq pury s Jowsip oYy, “(sjqeoydde jr) S0IAISS 1qap pue JOLISIP Y} UIPIIM §)S0D 103f0id 105 Aed o)
PIsn Uaaq dAey sjunowre asay |, “JuawaIoul (s1qeoridde Jr) xe) sajes pue xej Auadoxd JO 98%°6T § ATPAnRINWNG paAlaoal SeY JOLSIp oY

EWEWPL-T1/S SOTLS9 - (P)()

yoday [enuuy g661
Baly 303foaq yuswrdoarapay supueuly yuowdIdUY XE L Yied agdejiog



Portage Park Tax Increment F inancing Redevelopment Project Area
1999 Annual Report

(8) DOCUMENTS RELATING TO OBLIGATIONS ISSUED BY THE CITY - 65 [LCS
5/11-74.4-5(d)(8)(A)

This information is contained in the official statements, limited offering memorandum,
promissory note or debt service schedules. (Please see attached.)
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COPY

STATE OF ILLINOIS
COUNTY OF COOK
CITY OF CHICAGO

TAX INCREMENT ALLOCATION REVENUE NOTE
(PORTAGE PARK REDEVELOPMENT PROJECT)

TAXABLE SERIES 1999
SOLE NOTE: PRINCIPAL AMOUNT:
REGISTERED
NO. ONE $1,415,000
INTEREST RATE MATURITY DATE DATED DATE
8.5% January 1, 2011 July 28, 1999

Registered Owner: Parkway Bank and Trust Company

[1 The City of Chicago (the “City™) acknowledges itself to owe, and for value received
promises to pay from thcsomceand;shatinaﬁcrpmvi&dtoﬂ:ckegistad%cridcnﬁﬁedabovc, or registered

[2] This Note is issued pursuant to Division 74.4 of Article 11 of the Hlinois Municipal Code
(the “Act™), and all lawsammdatoryofﬂchctandsupplcmmml tochct,mdﬂu:principal of and interest on
the Note are payable from Pledged Revenues (as defined in the Note Ordinance), mcluding the ad valorem taxes,
if any, arising from the taxes levied upon taxable rea] property m the Portage Park Redevelopment Project Area
‘established by the City in accordance with the provisions of the Act (the “Project Area™) by any and all taxing
distriCtsormlmicipal corpomﬁomhaMgﬂxcpowcrmmxwdpropertyinﬂwhnjeaAra,whichnxesm
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gecordance with the provisions of the Act (the “Incremental Taxes”). The Note is being issch for the purpose of
Providing funds to pay a portion of the Project Costs which have been approved for the Project Area, all as more
fully described in-an ordinance authorizing the issuance of the Note (the “Note Ordinance”) adopted by the City
council of the City on the 21st day of July, 1999, to all the provisions of which the chxstcredOwner by the
scceptance of this Note assents. The Note, together with the interest on the Note, are limited obhganoqs pf the
City, payable solely from Pledged Revenues, including the Incrcmqtal Taxes and the amounts on dcposx; in and
Ppcdgcd to the vanious funds and accounts as provided in the Note Ordinance. For the prompt payment of this Note,
poth principal and interest, as stated above, at maturity, the Pledged Revenues are hereby irrevocable pledged.
THE NOTE DOES NOT CONSTITUTE AN INDEBTEDNESS OF THE CITY WITHIN THE MEANING OF

[4] Itishcrebyccrtiﬁedandrecitedﬁmallconditions,aclsand&hgsrequﬁedbylawtocxist
artobcdoncpmcedcnttoandmthcissuanccofttnsNotcdidmst?havehappcned,beendoncandpgrformedm

[6] Tthitymdtthcgisu'armaydccmandu'eattthcgistmewncrofﬂﬁsNotcasthe
absolute owner of this Note for the purpose of receiving payment of or on account of principal of this Note,
premuum, if any, and interest due on this Note and for al} other purposes and neither the City nor the Registrar shall
be affected by any notice to the contrary.

[7] ThisNotcmaybcprcpaidpnortomaun-ityattheoptionoftthity,inwholcorinpart
on any date from any available funds of the City without penalty Or premium. Any prepayments on the debt service
of the Note shall be made in inverse order of maturity.
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[9] INWITNESS WHEREOQOF
Note to be signed by the manual] or duly autho
as appearing on this Note and as the D
t

» the City of Chicago, by jis City Council, has caused this

rized facsimile signature of the Mayor and City Clerk, all
ated Date identified above.

[SEAL]
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(ASSIGNMENT)

FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto

(Name and Address of Assignee)

pe Within Note and does hereby irrevocably constitute and appoirit
' Or Its SUCCESSOr as attorney to transfer the said Note on the books kept

jor registration thereof with full power of substitution in the premises.

patcd:

signature guaranteed:

VOTICE: The signature to this assignment must correspond with the name of the Registered Owner
as 1t appears upon the face of the within Note in every particular, without alteration or

enlargement or any change whatever.

MSL:\dpd\note-2.dr3




Datz Principal Coupos Intsrest Total P+ DSR CIF Net Now DvS

12000 . . 511688  $1,11488 - - (3L,236.88) .
01200 . . 12877500 100 - Qw500 -
7,377 i00 73 $5,00000 BL.500% 13027500 pitd, T . . 218500
1012003 10500000 £300% 131230000 217200080 . - 317.200.00
1/00/2004 110,000.00 &.500% 1M.21500 213271300 - - 213.73.00
1/03/2004 13000000 4.900% $3.934.00 . nie0 . - 2013,929.00
10172006 13400000 2500% §3.725.00 313,735.00 {4, 500.00) - A 225.00
0142007 3300000 2500% 2SO0 TI7475.00 5,000.00) - 208,675.00
/0172008 180,000.00 Q500% 6339000 213535000  (13,0M.90) . 22288 90
12 170,000.00 gso0% 4717500 3I7,179.80 1308 .2) . 204,111,590
/012010 385,000.00 280066 ILTS00  217,728.80 (13,00.50) C . 204,561 .20
ooty 200,000.00 3.500% 1780000 21700000 L.782.50) . (13,738.50)

Tow 141800000 . ATIEA 239NE81 Q4NN (17199180 1394.046.00

DATE AND TERM STRUCTURE

Deted. 72011959
Dalivery Date..., 281999
Pz Coupon Dets... 1/01/2000
YIELD STATIETICS

Bonx! Yesr Dollers. $10,.761.33
Average Lite 7.608 Yours
Aveeage Coupan. $.5000000%
Nt Inaerext Cost (NIC). $.3000000%
Bond Yield fr Arbitrege Purpons.... £3415904%
True interess Cos (TIC)... £.3415904%
All Inchasive Cogt (AJC)... RI415904%

Filp=

7711999 6:15 M4
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(9) ANALYSIS OF DEBT SERVICE - 65 ILCS 5/1 1-74.4-5(d)(8)(B)

This information is contained in the official statements, limited offering memorandum,
promissory note or debt service schedules. (Please see attached.)
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(10) CERTIFIED AUDIT REPORTS - 65 ILCS 5/1 1-74.4-5(d)(9)

Please see attached.
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125 SOUTH WACKER DRIVE  CHICAGO, ILLINOIS 60606-4496 312/263-2700 FAX: 312/263-6935

INDEPENDENT AUDITOR'S REPORT

The Honorable Richard M. Daley, Mayor
Members of the City Council
City of Chicago, Illinois

We have audited, in accordance with generally accepted auditing standards,
the combined balance sheet of Portage Park Redevelopment Project of the
City of Chicago, 1Illinois as of December 31, 1999, and the related
combined statement of revenues, expenditures and changes in fund balance
for the year then ended, and have issued our report thereon dated May 1,
2000.

In connection with our audit, nothing came to our attention that caused us
to believe that the Project failed to comply with the regulatory
provisions in Subsection (@) of Section 11-74.4-3 of the Illinois Tax
Increment Allocation Redevelopment Act and Subsection (o) of Section
11-74.6-10 of the Illinois Industrial Jobs Recovery Law as they relate to
the eligibility for costs incurred incidental to the implementation of the
Portage Park Redevelopment Project of the City of Chicago, Illinois.

This report is intended for the information of the City of Chicago's
management . However, this report is a matter of public record, and its

distribution is not limited.
,&m«l;7 ond M, L.e.p.

Certified Public Accountants

May 1, 2000

MEMBERS

AMERICAN INSTITUTE OF CPAS
ILLINOIS CPA SOCIETY INTERNATIONALLY - MOORE STEPHENS

MOORE STEPHENS NORTH AMERICA, INC BANSLEY AND KIENER, LL.P
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g Redevelopment Project Area

(11) GENERAL DESCRIPTION

The Project Area includes the land along Milwaukee Avenue from Montrose Avenue on the north to
Addison Street on the south; land along Cicero Avenue from Irving Park Road on the north to Grace
Street on the south; land along Irving Park Road from Long Avenue on the west to the Chicago and
Northwestern railroad embankment at Kenton Avenue on the east; and land along the Chicago
Milwaukee St. Paul & Pacific railroad as it extends southeast from Irving Park Road to Roscoe

Street. The map below illustrates the location and general boundaries of the Project Area.

For

precise boundaries, please consult the legal description in the Redevelopment Plan.
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